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MARKET NEWS

EQUITIES: Global equities suffered losses as the escalation of
conflict in Iran triggered a selloff across most asset classes. The
S&P 500 fell by -5.0%, while the European decline was more
pronounced, with the STOXX 600 falling -7.5%, its worst
monthly performance since 2022. The FTSE 100 fell -6.2%,
despite a heavy weighting to energy names in the index. U.S. tech
shares were also weaker, with the NASDAQ falling -4.7%, though
outperforming most major indices as large-cap stocks provided
some resilience after earlier declines in software names.

Markets that had performed strongly early in 2026 saw
pronounced reversals. The MSCl Emerging Markets index
declined -13% in March, while Japan’s Nikkei fell -12.7%. Despite
this, Japan remained positive year-to-date (+2.1%), with Emerging
Markets broadly flat (-0.1%), both outperforming global equities
overall (-3.1%). Brazil’s Bovespa is also worth comment, having
risen +16.3% this year, and a fall of just -0.7% in March, providing
investors with good diversification, albeit not without risks.

CURRENCY: The U.S. Dollar regained its status as the world’s
primary safe haven, with the dollar index strengthening +2.4% in
March as investors fled toward ‘safe’ liquidity. The Pound faced
pressure as a result, slipping to $1.324 at the end of the month.
This represented a fall of -1.9%, exacerbated by a combination of
rising unemployment and cooling wage growth, leading some to
speculate on an earlier-than-expected intervention by the Bank
of England to support growth, despite the inflationary spike. The
Euro fared slightly worse, due to the economy’s reliance on
imported gas, with the currency falling -2.2% against the Dollar.

BONDS: Bond markets were impacted by a sharp repricing of
inflation expectations. |0-year U.S. Treasury yields rose by
+0.38% in March to end at 4.32%, the biggest monthly jump since
December 2024. In Europe, 10-year Bund yields rose to 3.01%,
marking the first time since 201 | that they have closed above 3%.
In the UK., Gilts also suffered, with yields rising +0.63% for the
10-year, closing the month at 4.87%. Short-term expectations for
interest rates shifted dramatically; at the start of the quarter,
futures priced in 0.61% of U.S. interest rate cuts for 2026, but by
the end of March, this had fallen to just 0.07%. Index-linked bonds
offered some protection but still saw capital declines as inflation
expectations were reset given the oil price shock.

ALTERNATIVES: Energy markets dominated returns. Brent
crude oil surged +51.3% in March, closing at $118.35. The move
pushed the market into backwardation, with 6-month forward
prices ending the month at $82.95, suggesting expectations are
that supply disruption will ease over time. Gold failed to provide
its traditional protection, falling -11.6% — its largest monthly
decline since October 2008 — as a stronger Dollar and higher real
yields undermined its appeal.
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POLITICS: The geopolitical landscape underwent a seismic
shift in March as tensions in the Middle East finally boiled over-.
The conflict in Iran — marked by targeted strikes on enrichment
facilities and the threat of mines in the Strait of Hormuz — has
effectively removed a primary artery of global trade.
Approximately 21 million barrels of oil per day, or roughly 20%

of global consumption, is currently contested or blocked.

The political fallout has been immediate, and we have seen a
fracture in geopolitical consensus, with VWashington and London
committed to reopening the Strait, but Beijing maintaining
neutrality and securing land-based energy deals with Russia and
Central Asian countries. For the U.K. and Europe, this
necessitates a rapid reassessment of future economic strategy.

As we go to press, we note the two-week ceasefire agreed
between Iran and the U.S. Unsurprisingly, this has seen the oil
price fall sharply, and rallies in global equity and bond markets

MONETARY POLICY: Central bankers find themselves
trapped in a policy “pincer movement” that evokes the
stagflationary ghosts of the 1970s. The Bank of England (BoE) and
the Federal Reserve began March expecting to discuss the timing
of interest rate cuts, but they ended it defending the necessity of
holding rates or even hiking.

At the March meeting of Federal Open Market Committee,
Chairman Jerome Powell acknowledged that the 50% spike in
energy prices acts as a regressive tax on consumers, which would
typically be deflationary for growth. However, the second-round
effects on transportation and manufacturing costs have sent 5-
year inflation breakeven rates (a key market gauge of future
inflation) to their highest levels since the 2022 energy crisis.

In the U.K,, the BoE is in an even tighter spot. With the economy
showing signs of fatigue, Governor Andrew Bailey faces the
unenviable task of curbing imported inflation without triggering a
recession. The market is currently pricing in a wait and see
approach for the upcoming meetings, but the “Goldilocks”
scenario of 2025 has been replaced by a concerns of stagflation.

ENERGY SECURITY: The most pressing macro theme
remains the permanence of the energy price shift. U.K. Natural
Gas prices for Summer 2026 rose by 79% in March and the
forward curve for gas has seen the seasonal discount effectively
vanish. This means summer gas is now trading at almost the same
premium as winter gas. This reflects a fundamental fear that
European storage (currently at 28%) will be impossible to refill
to the 80% target by November without the usual flow of Qatari
LNG, which has been hampered by events in the Persian Guilf.
For investors, the “energy transition” may be shifting from a long-
term ESG goal to an immediate, national security priority.




CHART OF THE MONTH

BCA Research have developed a TACO (Trump Always Chickens Out) indicator showing how much pain markets are causing
President Trump, and when he might back down. That indicator reached a new high last week and, despite the two-week
ceasefire announced just prior to publication, it remains to be seen how negotiations with Iran progress. So far at least, markets
have taken the news of a ceasefire in their stride, and the below ‘pain point’ is likely easing for the President.
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NOTE: THE TRUMP PAIN POINT INDEX IS A STANDARDIZED SIMPLE AVERAGE OF THE 1-MONTH CHANGE IN INVERSE S&P
500 RETURNS, US 10-YEAR TREASURY YIELD, 30-YEAR MORTGAGE RATES, GASOLINE FUTURES, 1-YEAR CPI SWAPS
AND PRESIDENTIAL APPROVAL RATINGS

SOURCES: CBOE, BLOOMBERG, REALCLEARPOLITICS, BCA CALCULATIONS.

Source: BCA Research. Available at: https://www.bcaresearch.com/reports/quantifying-tacos-24-03-2026/21394 |
MARKET DATA

Index Value %1m

%3m %6m %5yr %10yr

FTSE 100 10,454.8 11.9 5.3 40.3 50.6 822  149.0
FTSE All-Share 5,579.2 10.5 43 38.8 47.8 695  137.0
FTSE AIM 743.6 -6.3 -5.7 -7l -2.9 19.8 -42 362

FTSE World (ex-UK) 773.2 -0.8 -1.3 2.6 -0.2 30.8 53.9 659 2440
S&P500 6611.8 | -18 -4.2 -1.3 34 | 322 67.9 743 2840
Dow Jones 46,669.9 | -1.8 -4.8 0.1 -2.9 22.9 39.4 395  166.0
Nasdaq 100 24,1922 | -1.8 -5.7 -2.6 -4.2 38.8 85.2 77.7

S&P Smallcap 600 1,535.4 1.0 17 5.1 46 34.7 33.5 15.8  130.0
Eurostoxx 50 5,692.9 -0.5 -3.9 1.4 -1.7 22.3 32.1 43.9 98.2

Nikkei 53,4137 | -4.0 2.8 11.4 61 | 715 941 797 2390
Hang Seng 25,1165 | -2.5 -5.1 26.7 235  -124 239

Shanghai (SSE) 3,880.1 | -5.9 -5.0 25.3 16.6 11.5 29.0

GBP/USD 1.325 -1.1 -1.6 4.0 6.7 -3.6 -5.7

Gold $ 46613 | 9.9 4.4 56.4 276.0
FTSE Gilt All Stocks 127.6 -0.9 -1.7 2.0 27 2.8 0.9 -19.6  -7.3

Source: Alpha: data as at 07-04-26 intra-day prices

Get in touch

If you are interested in using a discretionary investment manager or are contemplating switching from your existing manager, we would
be delighted to hear from you. We are passionate about what we do and unincumbered by any large corporate mindset, free to act
independently in your best interest.

E: contact@oxoniancapital.co.uk
T: 01865 415 490

The value of investments, and any income from them, can fall and you may get back less than you invested. Neither simulated nor actual past
performance are reliable indicators of future performance. Investment values may increase or decrease as a result of currency fluctuations.
Information is provided only as an example and is not a recommendation to pursue a particular strategy. Information contained in this document
is believed to be reliable and accurate, but without further investigation cannot be warranted as to accuracy or completeness. We or a connected
person may have positions in or options on the securities mentioned herein or may buy, sell or offer to make a purchase or sale of such securities
from time to time. For further information, please refer to our conflicts policy which is available on .
request or can be accessed via our website at . Oxonian Capital is a Oxon Ian
trading name of RC Brown Investment Management plc which is authorised and regulated by the .

Financial Conduct Authority. Registered Office: | The Square, Temple Quay, Bristol, BS| 6DG. Capital

Registration Number: 2489639 For more information about regulation and investor protection,
please visit Important Information — RC Brown (rcbim.co.uk)




